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1. What does the Law of Demand state?
A. As price increases, demand increases
B. As price decreases, demand decreases
C. As price increases, quantity demanded decreases 
D. Demand is not affected by price

2. Which of the following is not a determinant of demand?
A. Price of the good
B. Income of the consumer
C. Cost of production 
D. Price of related goods

3. The demand curve usually slopes:
A. Upward
B. Downward 
C. Vertically
D. Horizontally

4. Which of the following is a Giffen good?
A. A normal good with no substitute
B. A luxury good
C. An inferior good that violates the law of demand 
D. A complementary good

5. If two goods are substitutes, an increase in the price of one will:
A. Decrease the demand for the other
B. Increase the demand for the other 
C. Not affect the demand for the other
D. Cause both prices to fall

6. The quantity demanded of a good is influenced by:
A. Only its price
B. Only consumer preferences
C. Price, income, tastes, and prices of related goods 
D. None of the above

7. When income rises and the demand for a good increases, the good is called:
A. Inferior good
B. Normal good 
C. Complementary good
D. Substitute good

8. Which of the following shifts the demand curve to the right?
A. A fall in consumer income (for a normal good)
B. A rise in the price of the good
C. A fall in the price of a substitute
D. A rise in consumer income (for a normal good) 

9. Demand is said to be elastic when:
A. Price change has little or no effect on demand
B. Demand increases with increase in price
C. A small change in price leads to a large change in quantity demanded 
D. Demand curve is vertical

10. What is the shape of a perfectly inelastic demand curve?
A. Downward sloping
B. Horizontal
C. Upward sloping
D. Vertical 

11.State the Law of Demand.1
12. What is the difference between individual demand and market demand?2
13.Explain any two determinants of demand.2


